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Disclaimer 

Ausdrill Limited ABN 95 009 211 474 (Ausdrill) has prepared this presentation based on information available to it. This Presentation contains summary information 

about Ausdrill and its subsidiaries (Group) and their activities current as at the date of this presentation. The information in this presentation is of general 

background and does not purport to be a complete description of the Group and/or its various business activities. No representation or warranty, express or 

implied, is or will be made by any person including Ausdrill and its directors, officers, employees, advisers, agents or affiliates as to the fairness, accuracy, 

completeness or correctness of the information, opinions and conclusions contained in this document and discussed in the presentation, or as to the 

reasonableness of any assumption, forecasts, prospects or returns contained in, or implied by, this presentation or any part of it. 

All dollar values are in Australian dollars (A$) unless stated otherwise and financial data is presented based on a financial year end of 30 June unless stated 

otherwise. 

This presentation should be read in conjunction with Ausdrill’s 2010 annual report lodged with the Australian Securities Exchange (ASX) on 30 September 2010, its 

financial report for the half year ended 31 December 2010 lodged with the ASX on 24 February 2011, and other periodic and continuous disclosure announcements 

that have been lodged by Ausdrill with the ASX. 

Except for statutory liability which may not be excluded, no responsibility is accepted by Ausdrill or any of its directors, officers, employees, advisers, agents or 

affiliates, nor any other person, for any loss or damage howsoever occurring resulting from the use of or reliance on this presentation by any person. Past 

performance is not indicative of future performance and no guarantee of future returns is implied or given. 

This presentation is not a prospectus or a product disclosure statement under the Corporations Act and has not been lodged with the Australian Securities and 

Investments Commission. This presentation does not constitute an offer to issue securities and is not investment, legal, taxation or other advice and the 

presentation does not take into account your investment objectives, financial situation or particular needs. You are responsible for forming your own opinions and 

conclusions on such matters and should make your own independent assessment of the information contained in this document and discussed in the 

presentation and seek independent professional advice in relation to such information and any action taken on the basis of the information. 

This presentation has been prepared for publication in Australia and may not be released or distributed in the United States. This presentation does not constitute 

an offer to sell, or a solicitation of an offer to buy, securities in the United States or any other jurisdiction. Any securities described in this presentation have not 

been, and will not be, registered under the US Securities Act of 1933 (as amended) and may not be offered or sold in the United States except in transactions 

exempt from, or not subject to, registration under the US Securities Act and applicable US state securities laws.  

Argonaut Limited and J.P. Morgan Australia Limited (the Joint Lead Managers) have not authorised, permitted or caused the issue, lodgement or submission of 

this presentation. When this presentation has been distributed by a Joint Lead Manager, it is distributed solely on behalf of Ausdrill. You acknowledge and agree 

that there is no statement in this presentation which has been made by or is based on any statement made by the Joint Lead Managers and that none of the Joint 

Lead Managers or their respective affiliates, officers and employees, make any representation, warranty or endorsement as to the currency, accuracy, reliability or 

completeness of information or the success of the offer and whether you should participate. The Joint Lead Managers and their respective affiliates, officers and 

employees, to the maximum extent permitted by law, expressly disclaim all liabilities in respect of, make no representations regarding, and take no responsibility 

for any part of this presentation or in relation to the offer and exclude and disclaim all liability for any expense, losses, damages or costs that may be incurred by 

you as a result of that information being inaccurate or incomplete in any way for any reason. 

 

 



Forward looking statements 

The statements in this presentation regarding the future and commercial prospects of Ausdrill are forward looking and actual results could be materially 

different from those expressed or implied by such forward looking statements as a result of various risk factors. This presentation contains certain 

"forward-looking statements". Forward looking words such as, "expect", "anticipate", "believe", "likely", "intend", "should", "could", "may", "plan", "will", 

"forecast", "estimate", "target", "aim" and other similar expressions are intended to identify forward-looking statements. Indications of, and guidance on, 

future earnings and financial position and performance are also forward-looking statements. Forward-looking statements, opinions and estimates provided 

in this presentation are based on assumptions and contingencies which are subject to change without notice, as are statements about market and industry 

trends, which are based on interpretations of current market conditions. 

Forward-looking statements including projections, guidance on future earnings and estimates are provided as a general guide only and should not be 

relied upon as an indication or guarantee of future performance. It is believed that the expectations reflected in these statements are reasonable, but they 

may be affected by a range of variables which could cause actual results or trends to differ materially. The forward-looking statements involve known and 

unknown risks, uncertainties, and other factors, many of which are outside the control of Ausdrill, and its directors, officers, employees, advisers, agents 

and affiliates.  

Forward-looking statements only speak as to the date of this presentation and Ausdrill assumes no obligation to update or revise such information or to 

reflect any change in management's expectations, from the date of this presentation, with regard to any change in events, conditions or circumstances on 

which any forward-looking statement is based. 

The forward-looking statements included in this presentation involve subjective judgment and analysis and are subject to significant business, economic 

and competitive uncertainties, risks and contingencies, many of which are outside the control of, and are unknown to, Ausdrill. Given these uncertainties, 

you are cautioned to not place undue reliance on such forward-looking statements.  There can be no assurance that actual outcomes will not differ 

materially from such forward-looking statements. 



Executive summary 
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Overview 

 Ausdrill is an S&P/ASX 200 international mining services group 

 Ausdrill has recently reported a strong half year result and has excellent 

continued growth prospects going forward 

 Mr Wallace (“Wal”) King AO appointed as a non-executive director and 

Deputy Chairman of the Company 

Equity raising 

 Ausdrill is looking to raise $129.5 million through an Institutional 

Placement 

 Argonaut and J.P. Morgan are acting as joint bookrunners and joint lead 

managers 

 Ausdrill is also looking to raise up to $20.0 million via a Share Purchase 

Plan offered to eligible shareholders 

Use of proceeds 

 Growth capital required for the purchase of plant & equipment and 

acquisitions 

 Numerous identified opportunities both in Australia and in Africa 

 Increased tender activity 

 Further support the growth of Ausdrill‟s joint ventures 

Trading update 

 On track to achieve full year guidance of $70 million in NPAT 

 Current work-in-hand underpins full year guidance 

 Tendering activity continues with Ausdrill well placed for continued growth 

in FY2012 and beyond 



Investment highlights 

Vertically integrated mining services group 
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Exposure to high growth end markets such as gold and iron ore 

Strong track record of delivering profit and dividend growth 

Flexible balance sheet 

Long term relationships with blue chip client list 

Typical contract length of 3 to 5 years 

Ongoing growth anticipated from new contracts, contract extensions and increased scope of 

services 

High level of tender activity in both Australia and Africa 

 

 

 

 

 

 

 

 



Group overview 

Contract Mining Services – Australia 

Revenue and EBITDA contribution¹,2  

57% 61% 

1 FY2010A sales to external customers  
2 FY2010A EBITDA 

³ Excludes Connector Drilling and MinAnalytical which were acquired/established in FY2011 

Contract Mining Services – Africa 

31% 34% 

Manufacturing 

Supply, logistics and other 

 Drill and blast  

 Plant hire and maintenance  

 Civil works 

 Waterwell and CSG drilling 

 Exploration drilling 

 Bulk explosives 

 Analytical services 

Services and/or products 

 Drill and blast 

 Load and haul 

 Crusher feed 

 Civil works 

 Exploration drilling  

 Underground mining 

 Drill bits, hammers and consumables 

 Drill rigs 

 Drill rods 

 Lightweight truck trays 

 Logistic services 

 Construction services for utilities 

4% 5% 

Businesses  

TANZANIA ZAMBIA 

8% 0% 
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Revenue¹,³ 

Revenue¹ 

Revenue¹ 

Revenue¹ 

EBITDA²,³ 

EBITDA² 

EBITDA² 

EBITDA² 



Current major projects 
Contract mining services - Australia 

Gold Fields – Kambalda & Agnew 

3 year contract 

Commenced July 2009 

Exploration drilling services 

Associated since 1996 

Gold Fields – St Ives 

2 year contract  

Commenced July 2009 

Drill and blast services 

Associated since 1996 

KCGM – Superpit 

6 year contract 

Commenced March 2006 

Production drilling and grade control 

Associated since 1989 

Ensham Resources – Ensham, 

QLD 

Long term contract 

Expiring in December 2011 

Production drilling services 

Oz Minerals – Prominent Hill 

50 month contract 

Expiring in March 2012 

Subcontract to Thiess 

Blast hole drilling services 

BHPBIO – Mining Area C 

3 year contract extension 

Commenced June 2010 

Subcontract to HWE 

Drill and blast services 

FMG – Cloudbreak/Christmas 

Creek 

 1 year contract extension; 

Commenced July 2007; Drill 

and blast services 

 3 year contract; Commenced 

August 2010; Grade control 

services 

 Equipment hire for over 100 

items of equipment 

AngloGold Ashanti – Sunrise Dam 

Life of mine contract 

Completion scheduled for June 2012 

Subcontract to Downer EDI 

Production drill and blast services 

BHPBIO – Pilbara 

5 year contract 

Commenced July 2008 

Exploration drilling services 

Rio Tinto (Pilbara Iron) 

 3 year contract; Commenced 

May 2008; Exploration 

drilling services 

 Master services agreement; 

Rolling 12 month basis; Drill 

and blast services 

Navigator Resources – 

Bronzewing 

5 year contract 

Commenced March 2010 

Drill and blast services 

Thiess – Gorgon 

12 month subcontract 

Commenced July 2010 

Civil works 
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Abigroup – Cape Lambert 

5 month subcontract, with 

potential extension for 12 months 

Commenced September 2010 

Civil works 



Current major projects 
Contract mining services - Africa 

Perseus Mining – Ayanfuri 

63 month contract 

Commencing April 2011 

Open pit mining services 

Adamus Resources – Nzema 

Gold  

36 month contract 

Commenced November 2010 

Open pit mining services 

Red Back Mining – Chirano 

54 month extension to 2014 

Associated since 

commencement of mine in 2004 

Open pit mining services 

Gold Fields – Damang 

6 year contract to March 2011 

Associated since 

commencement of mine in 1997 

Open pit mining services 

AngloGold Ashanti – Yatela, 

Mali 

3 year contract 

Commenced May 2010 

Open pit mining services 

AngloGold Ashanti – Geita Gold 

Mine 

5 year contract 

Commenced July 2009 

Drill and blast services 

Randgold Resources –  Gara, 

Loulo Operation  

3 year contract 

Commenced March 2010 

Underground mining services 

Newmont Gold – Subika 

decline, Ahafo Operation 

17 month contract 

Commenced January 2010 

Underground mining services 

Red Back Mining – Chirano 

Akwaaba Deeps and Paboase South 

3 year contract 

Akwaaba Deeps commenced April 

2008 

Paboase South commenced April 

2010 

Underground mining services 

BHP Billiton – Western Zambia 

12 month contract 

Commencing April 2011 (with 

option for 12 month extension) 

Exploration drilling services 

African Mining Services 

African Underground Mining Services (AUMS 50% JV) 

Ausdrill Tanzania 

Ausdrill Zambia 

Newmont Gold – Ahafo 

Operation 

12 month contract extension 

Commencing April 2011 

Exploration drilling services 
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A "blue chip" client list 

The following customers currently represent two thirds of the Group’s revenue 
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 Customer for 3 years  Customer for 4 years  Customer for 8 years 

 Customer for 21 years 

 (through KCGM¹)  Customer for 14 years  Customer for 3 years 

 Customer for 3 years 
 Customer for 21 years 

 (through KCGM¹) 

Note: Includes indirect customer relationships through subcontract arrangements 

¹ KCGM = Kalgoorlie Consolidated Gold Mines which is owned (50/50) by Newmont Australia and Barrick Gold Corporation 

 

 Customer for 6 years  

 (through its subsidiary  

 Red Back Mining) 



1st half 2011 performance highlights 

Financial 
performance 

Revenue from operations up 60.4% to $416.0 million 

EBITDA up 47.7% to $95.9  million 

EBIT up 49.9% to $56.6 million 

Attributable NPAT up 71.5% to $36.3 million 

Basic EPS up 16.5% to 13.87 cents per share (on an enlarged capital 

base) 

 Interim DPS up 10% to 5.5 cents per share (on an enlarged capital base) 

Return on average capital¹ increased from 10.0% to 12.6% 

Operational 
performance 

Brandrill integration completed 

High equipment utilisation 

Award of new contracts in Africa by Perseus and Adamus 

Strategic 
performance 

Vertical integration strategy to now include minerals assaying laboratory 

and waterwell drilling 

 Increased investment in plant & equipment 

Net debt to equity at 24% as at 31 December 2010 

Ausdrill is included in S&P/ASX 200 index 
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¹ Return on average capital = After tax EBIT (excluding associates) divided by the average sum of receivables, inventories, plant & equipment and intangibles less payables 



Group financial performance 

Ausdrill has achieved solid growth over consecutive years and reported profits are currently at record levels 

Earnings per share (EPS)² 

16.74

20.87
22.72 23.23 23.71

13.87

FY06 FY07 FY08 FY09 FY10 1H11

Cents per share 

Dividend per share (DPS)² 

6.0

9.0
11.0 11.0 11.0

5.5

FY06 FY07 FY08 FY09 FY10 1H11

Cents per share 

319
368 391

509

633

416

FY06 FY07 FY08 FY09 FY10 1H11

Total revenue 

$mm 

53
69

85

123

150

96

FY06 FY07 FY08 FY09 FY10 1H11

EBITDA 

$mm 

17%
19%

22%
24% 24% 23%

FY06 FY07 FY08 FY09 FY10 1H11

EBITDA margin 

% 

19

27

35
40

49

36

FY06 FY07 FY08 FY09 FY10 1H11

NPAT¹ 

$mm 

Ausdrill has demonstrated consistency of earnings and returns to shareholders over a number of years 

Note: CAGR = Compound Annual Growth Rate 
1 From continuing operations  

² Basic EPS as reported; Total DPS as announced 
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Use of proceeds 

 Growth capital required to fund purchases of plant & equipment 

 Continued high level of activity evidenced by projects tendered for in Australia and Africa in 

core markets 

 Deployment of plant & equipment for projects commencing in the next 12 months  

 Contract terms range from 2 years to up to 9 years, with an average term of c.4 – 5 years 

 Contract values range from c.$20 million to over $500 million per project 

 Estimated capital expenditure ranges from approximately $3 million up to c.$60 million per 

project 

 Exposure to high growth end markets such as gold, iron ore, copper and nickel 

 Lengthening lead times to secure new equipment and tightness of supply 

 Specific equipment includes: 

– CAT 100t trucks 

– Exploration, grade control & probe rigs 

– Drill and blast rigs 

– Excavators 

– Truck trays 

– Dozers  

 Equity contribution to AUMS joint venture to fund expansion of the underground business 

 Funding to facilitate further acquisitions if opportunities arise 
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Demonstrated growth from new capital 

(160)

(120)

(80)

(40)

0

40

80

120

160

$mm Incremental revenue¹ 
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Note: Includes the impact of the Brandrill acquisition 

¹ Incremental revenue over the prior comparable period 
2 Capital expenditure = Plant & equipment additions + business acquisitions – disposals 

FY2007 

Capital expenditure2 

Raised $95 million 

via an equity raising 

in November 2007 

FY2008 FY2009 

Raised $104 million 

via an equity raising 

in March 2010 

FY2010 1H2011 

The Company has a track record of achieving strong revenue growth from disciplined capital expenditure 



Update on recent acquisitions 

 

 

(Late 2010) 

 New state of the art facility being established in Perth to provide mineral 

assay services to customers in Australia and Africa 

 Perth facility to provide base for establishment of on-site laboratories at 

mine sites and mobile sample preparation laboratories at exploration 

sites 

 Led by 2 executives with significant industry experience 

 

 

(February 2011) 

 Consideration of c.$30 million, plus an earn-out of 50% of EBITDA 

between completion and 30 June 2011 

 Good visibility on FY2011 contribution 

 Fleet in excellent condition 

 Part of the Company‟s “one stop shop” strategy 

 

 

(December 2009) 

 Brandrill integration completed 

 Renegotiated underperforming contracts 

 Close to achieving margins traditionally achieved by Ausdrill 
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Summary pro forma impact on Ausdrill 

 The pro forma impact of the Placement and the SPP on key financial metrics for the half year 

ended 31 December 2010 prior to applying the proceeds to fund purchases of plant & equipment 

and acquisitions include: 

 Increase in cash balance from $68 million to $217 million 

 Increase in total assets from $843 million to $992 million 

 Decrease in net debt from $124 million to net cash of $26 million 

 The metrics presented above:  

 Are not forecasts but reflect the pro forma illustrative financial effects of the Placement and the 

SPP as if they had occurred as at 31 December 2010 and the proceeds were held as cash on 

the balance sheet 

 Do not take into account actual performance and cash flows subsequent to 31 December 2010 

 Are unaudited and based on the financial statements of Ausdrill for the half year ended on 31 

December 2010 

 Assume the maximum amount of $20.0 million is raised under the SPP 

 Exclude transaction costs 
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Overview of the Placement 

Placement offer 

size 

 $129.5 million institutional placement 

 37.0 million shares offered 

 Representing approximately 14% of issued share capital 

Placement offer 

price 

 Fixed offer price of $3.50 per share 

 7.8% discount to Ausdrill‟s closing price, adjusted for the 1H11 interim 

dividend of 5.5 cents, of $3.80 on Tuesday, 5 April 2011 

 7.7% discount to Ausdrill‟s 5-day VWAP, adjusted for the 1H11 interim 

dividend of 5.5 cents, of $3.79 up to Tuesday, 5 April 2011 

Timing 

 Book opens on Wednesday, 6 April 2011 

 Book closes on Thursday, 7 April 2011 

 Settlement on Friday,15 April 2011 

Ranking 

 The new shares issued pursuant to the Placement and the SPP (New 

Shares) will not be entitled to the 1H11 dividend of 5.5 cents but in all other 

respects will rank equally with Ausdrill‟s existing shares 

 Note the ex-dividend date for the 1H11 dividend is Wednesday, 6 April 2011 

Syndicate 

structure 

 Argonaut and J.P. Morgan are acting as joint bookrunners and joint lead 

managers for the Placement 
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Overview of the Share Purchase Plan 

Eligible 

shareholders 

 Open to eligible Australian and New Zealand shareholders registered at 

the record date of Tuesday, 5 April 2011  

Application 

amount 

 Subscriptions may be for up to a value of approximately $15,000 in 

Ausdrill shares 

Size 

 SPP proceeds are capped at $20.0 million 

 Ausdrill will apply an appropriate scale-back policy should valid 

applications exceed $20.0 million 

SPP offer price  SPP offer price to be equal to the Placement price of $3.50 per share 

Timing 

 SPP offer opens Wednesday, 20 April 2011 

 SPP offer closes 5.00pm Perth time / 7.00pm Sydney time Wednesday, 

11 May 2011  
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Other 
 No brokerage or transaction costs 

 Further details will be sent to shareholders shortly 



Indicative timetable 

Announcement and trading halt Wednesday, 6 April 2011 

Book opens Wednesday, 6 April 2011 

Book closes Thursday, 7 April 2011 

Ausdrill shares re-commence trading Friday, 8 April 2011 

Placement settlement date Friday, 15 April 2011 

New Placement shares commence trading Monday, 18 April 2011 

 

Record Date for determining entitlement to participate in SPP 

Announcement of SPP 

Tuesday, 5 April 2011 

Announcement of SPP Wednesday, 6 April 2011 

SPP offer opens & SPP offer materials despatched to eligible shareholders  Wednesday, 20 April 2011 

SPP offer closes Wednesday, 11 May 2011 

New SPP shares commence trading Thursday, 19 May 2011 

 

Key dates – Placement 

Key dates – SPP 
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Note: All dates are indicative and are subject to change. Any material changes will be announced to the ASX. 
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International offer restrictions 
This document does not constitute an offer of new ordinary shares ("New Shares") of the Company in any jurisdiction in which it would be unlawful. New Shares may not be offered or sold in any country 

outside Australia except to the extent permitted below. 

European Economic Area - Belgium, Denmark, Germany, Luxembourg and Netherlands 

The information in this document has been prepared on the basis that all offers of New Shares will be made pursuant to an exemption under the Directive 2003/71/EC ("Prospectus Directive"), as 

implemented in Member States of the European Economic Area (each, a "Relevant Member State"), from the requirement to produce a prospectus for offers of securities.  

An offer to the public of New Shares has not been made, and may not be made, in a Relevant Member State except pursuant to one of the following exemptions under the Prospectus Directive as 

implemented in that Relevant Member State: 

 to legal entities that are authorised or regulated to operate in the financial markets or, if not so authorised or regulated, whose corporate purpose is solely to invest in securities; 

 to any legal entity that has two or more of (i) an average of at least 250 employees during its last fiscal year; (ii) a total balance sheet of more than €43,000,000 (as shown on its last annual 

unconsolidated or consolidated financial statements) and (iii) an annual net turnover of more than €50,000,000 (as shown on its last annual unconsolidated or consolidated financial statements);  

 to fewer than 100 natural or legal persons (other than qualified investors within the meaning of Article 2(1)(e) of the Prospectus Directive) subject to obtaining the prior consent of the Company or any 

underwriter for any such offer; or 

 in any other circumstances falling within Article 3(2) of the Prospectus Directive, provided that no such offer of New Shares shall result in a requirement for the publication by the Company of a 

prospectus pursuant to Article 3 of the Prospectus Directive. 

France 

This document is not being distributed in the context of a public offering of financial securities (offre au public de titres financiers) in France within the meaning of Article L.411-1 of the French Monetary 

and Financial Code (Code monétaire et financier) and Articles 211-1 et seq. of the General Regulation of the French Autorité des marchés financiers ("AMF").  The New Shares have not been offered or 

sold and will not be offered or sold, directly or indirectly, to the public in France. 

This document and any other offering material relating to the New Shares have not been, and will not be, submitted to the AMF for approval in France and, accordingly, may not be distributed or caused 

to distributed, directly or indirectly, to the public in France. 

Such offers, sales and distributions have been and shall only be made in France to (i) qualified investors (investisseurs qualifiés) acting for their own account, as defined in and in accordance with 

Articles L.411-2-II-2° and D.411-1 to D.411-3, D. 744-1, D.754-1 and D.764-1 of the French Monetary and Financial Code and any implementing regulation and/or (ii) a restricted number of non-qualified 

investors (cercle restreint d‟investisseurs) acting for their own account, as defined in and in accordance with Articles L.411-2-II-2° and D.411-4, D.744-1, D.754-1 and D.764-1 of the French Monetary 

and Financial Code and any implementing regulation. 

Pursuant to Article 211-3 of the General Regulation of the AMF, investors in France are informed that the New Shares cannot be distributed (directly or indirectly) to the public by the investors otherwise 

than in accordance with Articles L.411-1, L.411-2, L.412-1 and L.621-8 to L.621-8-3 of the French Monetary and Financial Code.  

Hong Kong 

WARNING: This document has not been, and will not be, registered as a prospectus under the Companies Ordinance (Cap. 32) of Hong Kong (the "Companies Ordinance"), nor has it been authorised 

by the Securities and Futures Commission in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws of Hong Kong (the "SFO").  No action has been taken in Hong Kong to 

authorise or register this document or to permit the distribution of this document or any documents issued in connection with it.  Accordingly, the New Shares have not been and will not be offered or sold 

in Hong Kong by means of any document, other than: 

 to "professional investors" (as defined in the SFO); or 

 in other circumstances that do not result in this document being a "prospectus" (as defined in the Companies Ordinance) or that do not constitute an offer to the public within the meaning of that 

ordinance. 

No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of issue, in Hong Kong or 

elsewhere that is directed at, or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with 

respect to New Shares that are or are intended to be disposed of only to persons outside Hong Kong or only to professional investors (as defined in the SFO and any rules made under that ordinance).  

No person allotted New Shares may sell, or offer to sell, such shares in circumstances that amount to an offer to the public in Hong Kong within six months following the date of issue of such shares. 

The contents of this document have not been reviewed by any Hong Kong regulatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt about any contents of this 

document, you should obtain independent professional advice.      

Malaysia 

This document may not be distributed or made available in Malaysia. No approval from the Securities Commission of Malaysia has been or will be obtained in relation to any offer of New Shares. The 

New Shares may not be offered or made available for purchase in Malaysia except in an exemption from the prospectus and approval requirements of Securities Commission of Malaysia.   
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International offer restrictions (cont'd) 
New Zealand  

This document has not been registered, filed with or approved by any New Zealand regulatory authority under or in accordance with the Securities Act 1978 (New Zealand). The securities are not being 

offered or sold within New Zealand, or allotted with a view to being offered for sale in New Zealand, and no person in New Zealand may accept the placement other than to:   

 persons whose principal business is the investment of money or who, in the course of and for the purposes of their business, habitually invest money; or 

 persons who are each required to (i) pay a minimum subscription price of at least NZ$500,000 for the securities before allotment or (ii) have previously paid a minimum subscription price of at least 

NZ$500,000 for securities of the Company ("initial securities") in a single transaction before the allotment of such initial securities and such allotment was not more than 18 months prior to the date of 

this document. 

Norway 

This document has not been approved by, or registered with, any Norwegian securities regulator pursuant to the Norwegian Securities Trading Act of 29 June 2007. Accordingly, this document shall not 

be deemed to constitute an offer to the public in Norway within the meaning of the Norwegian Securities Trading Act of 2007.  

The New Shares may not be offered or sold, directly or indirectly, in Norway except: 

a)  to "professional investors" (as defined in Norwegian Securities Regulation of 29 June 2007 no. 876); 

b) (any natural person who is registered as a professional investor with the Norwegian Financial Supervisory Authority (No. Finanstilsynet) and who fulfils two or more of the following: (i) any natural 

person with an average execution of at least ten transactions in securities of significant volume per quarter for the last four quarters; (ii) any natural person with a portfolio of securities with a market 

value of at least €500,000; and (iii) any natural person who works, or has worked for at least one year, within the financial markets in a position which presuppose knowledge of investing in 

securities;  

c) (to fewer than 100 natural or legal persons (other than "professional investors", as defined in clauses (a) and (b) above); or 

d) (in any other circumstances provided that no such offer of New Shares shall result in a requirement for the registration, or the publication by the Company or an underwriter, of a prospectus 

pursuant to the Norwegian Securities Trading Act of 29 June 2007. 

Singapore 

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monetary Authority of Singapore.  

Accordingly, this document and any other document or materials in connection with the offer or sale, or invitation for subscription or purchase, of New Shares, may not be issued, circulated or distributed, 

nor may the New Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore except pursuant to and in 

accordance with exemptions in Subdivision (4) Division 1, Part XIII of the Securities and Futures Act, Chapter 289 of Singapore (the "SFA"), or as otherwise pursuant to, and in accordance with the 

conditions of any other applicable provisions of the SFA.   

This document has been given to you on the basis that you are (i) an existing holder of the Company‟s  shares, (ii) an "institutional investor" (as defined in the SFA) or (iii) a "relevant person" (as defined 

under section 275(2) of the SFA). In the event that you are not an investor falling within any of the categories set out above, please return this document immediately. You may not forward or circulate 

this document to any other person in Singapore. 

Any offer is not made to you with a view to the New Shares being subsequently offered for sale to any other party. There are on-sale restrictions in Singapore that may be applicable to investors who 

acquire New Shares. As such, investors are advised to acquaint themselves with the SFA provisions relating to on-sale restrictions in Singapore and comply accordingly.   

Switzerland 

The New Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange ("SIX") or on any other stock exchange or regulated trading facility in Switzerland. This 

document has been prepared without regard to the disclosure standards for issuance prospectuses under art. 652a or art. 1156 of the Swiss Code of Obligations or the disclosure standards for listing 

prospectuses under art. 27 ff. of the SIX Listing Rules or the listing rules of any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any other offering material 

relating to the New Shares may be publicly distributed or otherwise made publicly available in Switzerland. 

Neither this document nor any other offering material relating to the New Shares have been or will be filed with or approved by any Swiss regulatory authority. In particular, this document will not be filed 

with, and the offer of New Shares will not be supervised by, the Swiss Financial Market Supervisory Authority (FINMA). 

This document is personal to the recipient only and not for general circulation in Switzerland. 

United Arab Emirates  

Neither this document nor the New Shares have been approved, disapproved or passed on in any way by the Central Bank of the United Arab Emirates or any other governmental authority in the United 

Arab Emirates, nor has the Company received authorization or licensing from the Central Bank of the United Arab Emirates or any other governmental authority in the United Arab Emirates to market or 

sell the New Shares within the United Arab Emirates. This document does not constitute and may not be used for the purpose of an offer or invitation. No services relating to the New Shares, including 

the receipt of applications and/or the allotment or redemption of such shares, may be rendered within the United Arab Emirates by the Company.  

No offer or invitation to subscribe for New Shares is valid or permitted in the Dubai International Financial Centre. 
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International offer restrictions (cont'd) 
United Kingdom 

Neither the information in this document nor any other document relating to the offer has been delivered for approval to the Financial Services Authority in the United Kingdom and no prospectus (within 

the meaning of section 85 of the Financial Services and Markets Act 2000, as amended ("FSMA")) has been published or is intended to be published in respect of the New Shares. This document is 

issued on a confidential basis to "qualified investors" (within the meaning of section 86(7) of FSMA) in the United Kingdom, and the New Shares may not be offered or sold in the United Kingdom by 

means of this document, any accompanying letter or any other document, except in circumstances which do not require the publication of a prospectus pursuant to section 86(1) FSMA.  This document 

should not be distributed, published or reproduced, in whole or in part, nor may its contents be disclosed by recipients to any other person in the United Kingdom. 

Any invitation or inducement to engage in investment activity (within the meaning of section 21 of FSMA) received in connection with the issue or sale of the New Shares has only been communicated or 

caused to be communicated and will only be communicated or caused to be communicated in the United Kingdom in circumstances in which section 21(1) of FSMA does not apply to the Company. 

In the United Kingdom, this document is being distributed only to, and is directed at, persons (i) who have professional experience in matters relating to investments falling within Article 19(5) (investment 

professionals) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 ("FPO"), (ii) who fall within the categories of persons referred to in Article 49(2)(a) to (d) (high net worth 

companies, unincorporated associations, etc.) of the FPO or (iii) to whom it may otherwise be lawfully communicated (together "relevant persons").  The investments to which this document relates are 

available only to, and any invitation, offer or agreement to purchase will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or any 

of its contents.     

United States 

This document may not be released or distributed in the United States. This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States. Any securities 

described in this document have not been, and will not be, registered under the US Securities Act of 1933 and may not be offered or sold in the United States except in transactions exempt from, or not 

subject to, registration under the US Securities Act and applicable US state securities laws. 
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Directors and senior management Capital structure 
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Pre capital raising corporate snapshot 

Share price (close as at 5 April 2011) $3.85 

Fully paid ordinary shares 263 million 

Market capitalisation (undiluted) $1,013 million 

Cash (as at 31 Dec 2010)
1
 $68 million 

Debt (as at 31 Dec 2010)
1
 $191 million 

Enterprise value¹ $1,137 million 

Net debt/Book equity 24% 

Net debt/Total net capitalisation
2
 20% 

 
 

Terence O'Connor Chairman, Non-executive Director 

Wallace King Deputy Chairman, Non-executive Director 

Ronald Sayers Managing Director 

James Askew Non-executive Director 

Terrence Strapp Non-executive Director 

Mason Hills Non-executive Director 

Mark Hughes Chief Financial Officer 

Alex McCulloch Chief Operating Officer, GM Australia 

John Kavanagh General Manager, West Africa 

José Martins GM, Corporate Finance & Investor Relations 

Domenic Santini Company Secretary 

Strati Gregoriadis General Counsel 

Substantial shareholders 

Metric $ 

12m high (4-Apr-11) 3.94 

12m low (21-May-10) 1.46 

5 day VWAP 3.84 

10 day VWAP 3.76 

30 day VWAP 3.52 

 
Name Shareholding 

Ronald Sayers / Cherry Garden Nominees 14.0% 

PM & JL Bartlett / Bremerton Group 6.4% 

Invesco Australia Limited 5.0% 

 

Share price performance3 

Other 

75% Invesco 5% 

PM & JL Bartlett 6% 

Ronald Sayers 14% 

1 Excludes the impact from the acquisition of Connector Drilling in February 2011 
2 Total net capitalisation = Net debt + Book equity 
3 12m high and low includes intraday trading; VWAPs are not adjusted for the 1H11 interim dividend 

Vol („000s) $ 
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Operating divisions 
Contract mining services – Australia  

DRILL & BLAST 

Production drilling and 

blasting services in open 

cut mines, plus production 

grade control services and 

civil construction. 

Equipment  

85 x Small diameter top 

hammer drills 

86 x Large diameter rotary 

and DTH blasthole drills 

6 x Purpose built probe 

drills 

15 x RC grade control 

drills 

EXPLORATION - 

KALGOORLIE 

Reverse Circulation and 

Diamond Drilling on 

greenfield and brownfield 

sites throughout the 

Goldfields region.  

Includes a specialist lake 

fleet. 

Equipment 

15 x Diamond Drill Rigs 

8 x RC Drill Rigs 

3 x RAB Drill Rigs 

 

AUSDRILL MINING 

SERVICES 

Contract load and haul, 

plant hire, and plant 

maintenance services. 

Equipment 

17x 240t Dump trucks 

40 x 100t dump trucks 

3 x hydraulic excavators 

4 x 992 FEL 

Significant quantity of 

ancillary equipment 

 

 

 

 

 

AUSDRILL 

NORTHWEST 

Ausdrill Northwest is an 

exploration drilling 

company specialising in 

RC and Diamond drilling 

within the northwest 

region of Western 

Australia‟s vast resource 

sector. 

Equipment 

10 x RC Drill Rigs 

6 x Diamond Drill Rigs 

Contract Mining Services - Australia 
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Operating divisions 
Contract mining services – Australia  

Contract Mining Services - Australia 

MINANALYTICAL 

LABORATORY 

SERVICES 

Formed in late 2010, 

MinAnalytical is a quality-

focused, independent 

analytical service 

company providing a 

range of geochemical and 

precious metals analyses 

to the mineral exploration 

and mining industry 

New laboratory to be 

based in Canning Vale, 

WA. 

CONNECTOR DRILLING 

Connector Drilling is a 

multifaceted drilling 

company with significant 

experience in waterwell 

and exploration drilling. 

Services include: 

Water Monitoring Bores 

Water Production Bores 

Dewatering Bores 

Artesian Bores 

Equipment: 

9 x Drilling rigs with 

significant support 

equipment 

ENERGY DRILLING 

AUSTRALIA 

Energy Drilling Australia 

operates a high speed 

and high capacity drill rig 

to source Coal Seam Gas 

(CSG) or Coal Bed 

Methane (CBM). 

SYNEGEX 

Specialist bulk explosives 

manufacturer. 
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Operating divisions 
Contract mining services – Africa  

AFRICAN MINING 

SERVICES 

Full mining service from 

exploration drilling to 

crusher feed and civil 

works. 

Equipment 

94 x 100t Dump trucks 

30 x Hydraulic excavators 

27 x Blast hole drills 

7 x Grade control drills  

17 x Exploration drills 

AFRICAN 

UNDERGROUND 

MINING SERVICES 

50/50 Joint Venture with 

Barminco servicing 

underground development 

in West Africa. 

Equipment 

11 x Trucks 

6 x  Loaders 

6 x  Development Drills  

3 x  Production Drills 

4 x  U/G Explorations 

Drills 

TANZANIA 

AUSDRILL  TANZANIA 

US$150 million contract to 

perform drilling and 

blasting services at 

AngloGold Ashanti‟s Geita 

Gold Mine over 5 years. 

Exploration work for 

various clients.  

Equipment 

14 x Blast hole rigs  

2 x RC Drill rigs 

2 x Diamond drill rigs 

ZAMBIA 

AUSDRILL  ZAMBIA 

Exploration drilling 

services contract with 

BHPB for an initial 12 

month period commencing 

April 2011 

Equipment 

3 x Diamond drill rigs 

Contract Mining Services - Africa 
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Operating divisions 
Manufacturing 

DT HI LOAD 

DT HI-Load Australia is 

an Australian company 

designing and 

manufacturing heavy 

duty, lightweight trays for 

the international market 

that increase mine 

productivity and bottom 

line profitability. 

 

 

 

 

 

 

 

 

 

DRILLING TOOLS 

AUSTRALIA 

Manufacturing business 

based in Canning Vale, 

WA producing product 

predominantly for internal 

consumption. 

Product lines include 

drilling consumables and 

spare parts. 

New $20 Million Facility 

opened in June 2009. 

REMET ENGINEERS 

Drill Pipe and consumable 

manufacturer based in 

Kalgoorlie and Canning 

Vale, WA.  

Specializing in Reverse 

Circulation, Conventional, 

and Drill and Blast Drill 

Pipe with an extensive  

range of associated subs  

and stabilizers. 

High quality materials 

used in complete product 

range. 

 

DRILL RIGS AUSTRALIA 

Drill Rig manufacturing 

business, producing RC 

rigs, grade control rigs, 

diamond drills, multi-

purpose drills and probe 

drills, mostly for internal 

consumption.  

Cutting edge technology is 

utilised  in drill rig 

manufacturing processes 

to produce the most 

precise, cost effective and 

maintenance-friendly drill 

rigs in the industry.  

 

 

Manufacturing 
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Operating divisions 
Supply, logistics and other 

SUPPLY DIRECT 

Procurement and logistic 

services worldwide with 

offices in Perth, Australia, 

Surrey, UK, 

Johannesburg, South 

Africa and in Accra, 

Ghana. 

Servicing our major clients 

into countries such as 

South Africa, Ghana, Mali, 

Mauritania, Eritrea, 

Tanzania, Asia, Bulgaria & 

Turkey. 

DIAMOND 

Construction services for 

the utility sector, majority 

of services to the 

telecommunications  and 

power industries.  

 

 

 

 

 

 

 

 

 

 

 

Supply, logistics and other 
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