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Dear Sir / Madam

Drilling Progress Update - Bundaberg Project EPC 2196

The Board of International Coal Ltd (“ICX”) expresses its deepest sympathy for the
damage suffered by the Bundaberg Community from the recent storm related events.
The Bundaberg Community have been welcoming and understanding of our project
activities and our thoughts are with those now who have lost property, sustained
damage and face the challenge of the rebuild ahead.

Announcement highlights -

e Two (2) new pilot holes and two (2) partially-cored holes were drilled recently
within EPC 2196 (Figure 1, Table 1) confirming the presence of coal seams within
the Cretaceous Burrum Coal Measures at depths ranging from 30m to 428m.

e (Coal was encountered with intersections varying in thickness from 0.66 to 2.63m.

e Ply-by-ply sampling has been undertaken and a comprehensive analysis
methodology developed, as follows:
o Stage 1 Ply-by-Ply proximate analysis;
o Stage 2 Selection of composites followed by sizing and float/sink testing,
analyse floats for coking properties;
o Stage 3 Generate clean coal composites (generally CF 1.50) and test for a wide-
range of thermal and coking coal properties.

e Stage 3 at CF 1.50 results received to date from core hole BUNOO6C exhibited hard
coking coal properties with a crucible swelling number (CSN) of nine (9) and less
than 11.5% ash.

e Stage 1 results indicate that BUNOO6C and BUNO10C have similar raw proximate
quality characteristics; however BUNO11C shows higher raw ash and lower
calorific values and volatile matter.

e C(lean coal composite results from the other two partially-cored holes are still
outstanding, and correlations between boreholes are being considered. Further
interpretation of the coal quality of the area cannot be completed until a suitable
number of samples across the three locations become available.

e Complete laboratory test results are expected within the next 2-3 months.
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Background

Eleven (11) boreholes have been drilled at EPC 2194 and EPC 2196 as part of the
company’s farm-in and Joint Venture Agreement with Queensland Coal Investments Pty
Ltd (QCI), a wholly owned subsidiary of Hancock Prospecting Pty Ltd (HPPL).

This announcement focusses on drilling at EPC 2196 and provides an update on the
geological information about the Bundaberg exploration program. ICX reported in
November 2012 on drilling at site ICM_2012_005 (partially cored hole BUNOO6C).
Figure 1 below shows the location of the two (2) partially cored holes, ICM_2012_021
and ICM_2012_023 in relation to ICM_2012_005. A further hole was drilled in EPC 2194
(ICM_2012_016) without intersecting coal (see Figure 3).

Figure 1: Updated drilling at ICX’s Bundaberg tenement EPC 2196
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Table 1: Header details for boreholes drilled in EPC 2196

Borehole Name| mga94_EAST |mga94 NORTH | Elevation | Depth | Azimuth Dip Type Zone Pl d Site e Comments
BuNoo1P 41513541 7205286.50 10.4% 34851 0 -850 csvY 56 1CM_2012 005 2136{ pitot for &
BUNOOSC 41513938  mes2e.m| 1026 2781 0 I 56 |ICM_2012 005 2196

BUNOOSP 416153.35|  7266851.9% 147| 42000 o -90] _BSVY 56 |iCh 2012 021 |  2196jpliotfor2ic
BUNOOSP £14863.90|  7265598,23 855 34800 ol 50| BSVY 56 [ICM 2012 623 2196 piiot for 10c
BUNDIDC 414862.02] 726559342 883 26995 of -90|  CcsvY 56 |icM_2012 023 2196,

BUNDIAC 416157.21] 726685571 272| 43164 ol 50| CsvY 56 |ICM_2012_021 2136,
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Initial drilling results

Table 2 below shows the main coal intersections greater than 0.5 metre in the three (3)
partially cored holes. Seam nomenclature and correlations are subject to current work in
progress.

Table 2: Summary of coal intersections on EPC 2196

Borehole |From To Thickness
(m) (m) (m)

BUNOOGC 240.26 241.55 1.29
BUNODGC 243.30 24438 1.08
BUNODGC 24490 245.80 0.90
BUNODGC 261.91 262.09 0.18
BUNO10C 23451 236.17 1.66
BUNO10C 240.82 242.42 1.60
BUNO10C 243.25 245.88 2.63
BUNO10C 261.14 262.04 0.90
BUNO11C 410.82 411.48 0.66
BUNO11C 412.62 414.06 1.44
BUNO11C 418.07 419.14 1.07
BUNOD11C 425.80 427.78 1.98

Generally lists seams >0.5m
The geophysical response for BUN0OO6C is shown below in Figure 2.
Figure 2: Selected geophysical responses for BUN006C
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Source: Geolog Pty Ltd




Initial coal quality information
Detailed ply-by-ply sampling has been undertaken in each cored hole and a comprehensive
analysis methodology developed, as follows:

e Stage 1 Ply-by-Ply proximate analysis;

e Stage 2 Selection of composites followed by sizing and float/sink testing, analyse
floats for coking properties;

e Stage 3 Generate clean coal composites (generally CF1.50) and test for a wide-range
of thermal and coking coal properties.

Stage 1 to 3 results have been received for BUNOO6C. Only Stage 1 results have been received
for BUN010C and BUNO11C.

A review of the Stage 1 results shows that BUNOO6C and BUNO10C have similar raw
proximate quality characteristics; however BUNO11C shows higher raw ash and lower
calorific values and volatile matter. Further analytical information is required to provide an
assessment of coal quality, correlation and variability across the EPC.

The tables below present the results from pertinent analysis available to date.

Table 3: Stage 1 - Raw and proximate analysis - BUN006C

Sample ID Geological Information Proximate Analysis

8y Depth  Dept S Air Dry Core ‘tm Dried Ash Volatide Fixed Cadoriic Calorific

m) (m) Maoisture Maner Carbon Value Valwe

Chant Sample Number  Sample  _ tm) Rocerved > 0 % (ad)
From To e . “ - MJikg kcabkg

fumber o)
(ad) fac) tod) {ad)

BUNOOGC_QPOD1 1463023 3610 3WB16 006 240 243 610 LN g 33 484

BUNDOEC_QPO02 1462024 316 823 007 319 318 854 182 38 656

BUNCOEC_QPO03_004 1463025 6553 €578 020 607 500 580 v 45 500

BUNDIEC_QPO0S_008 1483028 13611 13637 026 965 061 030 138 21 929

BUNDOGC_QPOD9_010 1483027 17564 17562 028 1110 1007 653 142 23 221

BUNOOEC_QPDT1_013 1463028 180.20 168048 026 1010 1005 8590 154 28 310

BUNOOGC_QP014 1463020 23039 23049 010 303 303 741 140 15 158 273 554 2866 6B4A6 046
BUNDOEC_QP015 1463030 23049 23059 010 545 535 B59 213 413 761 Q7 1090 &00 1434 014
BUNDOEC_QP016 1463031 23050 23063 004 171 159 013 149 16 239 233 512 2601 6212 046
BUNXIGC_QPOY7 1462032 23166 262 007 314 306 730 205 34 701 115 150 853 2038 036
BUNDOGC_QP018 1462033 23162 23175 013 423 421 754 147 21 254 246 470 2549 6088 050
BUNDOGC_CRO0D 1463034 24006 24026 020 1458 1452 050 25 24 007 68 01t 045 108 003
BUNDOGC_QPO19 1463035 240.26 24037 011 320 320 696 143 18 208 273 S01 2759 6580 198
BUNOOEC_QP020 14620036 240 37 24047 010 315 282 627 183 214 565 150 242 1330 2319 0N
BUNDOGC_QP021 1463037 24047 24059 012 663 654 B33 224 53 611 82 54 206 706 010
BUNDOSC_QPOZ2_ 023 1463038 24050 24083 024 853 846 %8 157 28 320 211 Ad1 224t 6352 037
BUNDOGC_QPD24 1463030 240 63 241 0 017 550 559 B0 4 140 19 145 244 592 20B6 7136 045
BUNDOGC_QP0Z5 1463040 24100 24199 010 465 464 638 13 18 3.8 264 680 3412 8150 050
BUNDOEC_QPD26 1463041 24119 24134 015 585 532 B43 144 24 22 246 509 2675 390 034
BUNOOGC_CFO09 1463042 24134 24055 029 830 810 733 1.80 33 631 166 270 1447 345 020
BUNDOGC_CRD10 1463043 24310 24330 020 1180 1179 05 223 39 705 a2 74 388 950 012
BUNDIEC_QP0O27 1463044 24330 24240 010 305 304 82 133 17 7 268 637 32198 7e88 045
BUNDOEC_QP028 1463045 24340 24353 013 455 454 026 129 18 37 280 665 3403 6128 040
BUNDOGC_QPO29 1463046 24383 24365 013 368 367 a7 L)) 16 72 287 631 3203 7Teeb 048
BUNOOEC_QP030 1463047 24366 24378 012 407 497 E86 160 27 383 202 23688 2044 4882 037
BUNOOGC_QP031 1463048 24378 243083 015 215 212 ¥k6 132 17 7.7 213 633 3287 7850 049
BUNDOGC_QPO32 1463040 243903 24494 021 ao0 800 905 144 24 23 245 500 2634 6292 044
BUNDOGC _QP033 1463050 244 14 244 21 0.07 252 249 g9 140 21 1745 260 544 2850 6806 047
BUNGOEC_QP034 1462051 24421 244268 005 111 m 563 135 21 1 264 604 3122 7458 052
BUNDOGC_QP0O33 1453052 24426 24438 012 515 514 B84 149 27 254 23% 464 2473 %012 042
BUNDOGC_CFO10 1463053 244 38 24458 020 750 755 604 186 34 543 163 260 1398 3334 25
BUNDOGC_CRO11 1462054 24470 24460 020 887 564 Bt 8 1.85 37 564 152 247 1381 3322 050
BUNDIEC_QPD35 1463055 24490 24503 013 485 485 974 L) 18 57 262 663 333% T8 03
BUNDOGC_QPO37 1463056 24503 24509 006 202 200 s0o i 21 182 234 3563 2830 6760 046
BUNDOGC_QPD38 1463057 24500 24517 008 311 an 030 143 28 21 217 544 268 6404 030
BUNDOGC_QP039 1463056 24517 24535 018 604 602 B54 134 i8 95 271 615 314t 7502 0S50
BUNDOGC_QPD40 1462060 24535 24568 032 1605 16890 a2 186 38 503 145 224 1180 28430 023
BAMNDOGC_QP041 1463060 24568 24580 012 537 537 w42 147 i8 266 243 473 2503 5076 046
BUNNIEC_CFO11 1463061 24580 24600 020 1074 1074 B7 5 210 43 737 106 114 8637 1522 012
BUNDOEC_QP043 1463062 26191 26203 012 551 551 o7 0 162 21 385 221 373 1970 4706 052
BUNDOEC_QP044 1463063 26203 26209 006 268 268 B854 179 21 516 198 266 1454 3472 023

Source: Bureau Veritas



Table 4: Stage 1 - Raw and proximate analysis - BUN010C

Sample ID

Geological Proximate Analysis

Dep Rel Nor Dned A Voiatile
telatrre Ash

X i Mosstare Matter
(m) ac . od 5 Deasity . " {(ad) . .

(ad) :
()

Depth Thicknas Alr Dry Core Foed

8v
Sampha

Wet M

Chent Sample Calonbc Total

Numbser

{m) {m) RecCovery Carbon

Value Sulfut

MKy

From To
Nomber

kcalkg
(nd)

(ad) (ad)

BUNC10OC_CRO01 1495337 23366 23395 020 2134 2129 1001 251 24 851 114 11 067 160 024
BUNDTOC_QP001 1495338 23405 23413 008 286 286 805 152 23 310 222 445 2304 5504 046
BUNO1OC_QP002 1405330 23413 23424 OMNM 602 599 951 106 41 686 120 153 795 1898 033
BUNO1OC_QP0O03 14095340 23424 23434 010 400 398 87.3 156 19 285 233 463 2333 8572 4427
BUNDIOC_QPO04 1495341 23434 23444 010 634 608 1000 208 42 733 106 110 58 1400 100"
BUNCIOC_QPO0S 1405342 234 44 23492 048 2B85 2876 895 229 41 823 54 52 2638 640 005
BUNOTOC_QP0O06 1495343 23402 23523 03 1600 1601 06 206 40 703 136 122 639 1526 007
BUND10C_QP007 1405344 23523 23538 015 643 641 002 146 19 220 248 513 2585 6174 054
BUNO1OC_QPO0S 1495345 23538 23583 015 625 622 750 187 35 60.0 149 216 1162 2776 033
BUNDIOC_QPO09 1495346 235 53 23563 010 478 475 1064 1% 24 291 233 452 2401 5734 045
BUNO10C_CF001 1495347 23563 23593 030 1838 1834 906 23 a9 B28 79 54 295 4 OM
BUNDTOC_CRO02 1495348 23723 23753 030 2068 2058 950 247 31 B840 103 26 144 344 078
BUNO10C_QP010 1405340 23753 23774 021 941 937 877 174 2 473 184 217 1683 4020 48
BUNO10C_CF002 1495350 237 74 23804 0.30 1761 1780 923 220 40 768 9.7 25 514 1228 010
BUNDIOC_CRO03 1495351 23970 24001 031 2129 2097 930 2490 38 873 78 11 0.79 188 007
BUNCIOC_QP011 1495352 24001 24019 018 862 736 748 187 29 554 174 243 1304 3114 032
BUNOTOC_QP012 1495353 24010 24030 0N 430 408 846 160 22 284 233 461 2453 5858 045
BUNO1OC_QP013 1495354 240.30 24046 016 a 445 636 150 22 240 244 494 2522 6024 056
BUNO1OC_QPO14 1405355 240 46 24094 048 1807 1700 957 134 19 91 256 631 3108 7638 046
BUNDIOC_QP015 1495356 24004 24100 006 23 221 681 185 31 578 157 234 1219 2012 024
BUNCIOC_QPO16 1495357 24100 24121 021 1025 925 2930 162 24 373 208 395 2043 4880 037
BUNOTOC_QP017 1495358 24121 24155 034 1902 1855 876 213 38 122 122 118 629 1502 015
BUND1OC_QP018 1405350 241.56 24272 117 3647 3586 444 236 a6 855 74 25 1.97 328 009
BUNO1OC_QP019 1405360 24272 24316 044 1288 1245 712 1.36 21 108 256 615 3141 7502 049
BUNDIOC_QP020 1495361 24316 24329 013 524 488 722 178 31 526 170 273 1482 3540 025
BUNC1OC_QPO21 1405362 24329 24373 044 1429 1343 741 14 23 213 249 515 2715 6484 048
BUNOTOC_QP022 1495363 24373 24392 019 801 795 823 174 40 507 181 272 1464 3496 028
BUND10OC_QP023 1405364 24302 24411 010 651 633 745 1563 26 343 211 420 2212 5284 043
BUNO1OC_QP024 1495365 244 11 24444 033 1301 1250 806 162 30 304 191 285 1063 4688 1187
BUNDIOC_QP025 1495366 244 44 24475 0.3 1105 1101 868 140 25 160 227 588 2918 6970 047
BUNC1OC_QP(26 1495367 24475 24492 017 774 758 857 178 40 837 160 263 1358 3284 024
BUNOTOC_QP027 1495368 24402 24505 013 516 449 642 184 35 58 5 142 238 12865 3022 026
BUND10C_QP028 1405369 24506 24523 018 572 566 713 151 20 301 220 450 2340 5588 046
BUNO10C_CF003 14095370 24523 24553 030 1809 1866 942 226 43 81.7 75 65 367 86 008
BUNOTOC_CRO04 1495371 260 67 26097 030 2391 2376 1054 257 20 810 39 01 000 0 ao03
BUNC10OC_QP(29 1495372 260907 26123 026 933 862 709 160 26 396 197 381 1991 4756 0B6
BUNOTOC_QP030 1495373 26123 261320 007 239 240 876 134 21 95 262 622 3157 7540 063
BUNO10OC_QP031 1495374 26156 26168 013 470 399 648 162 22 409 204 385 1907 4554 030
BUNO1OC_QP032 1495375 26168 26181 013 429 407 528 203 39 ns 119 127 706 1686 008
BUNO10C_CF004 1495376 261 81 26217 036 2033 1900 812 233 47 820 78 35 245 586 020

Source: Bureau Veritas
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Table 5: Stage 1 - Raw and proximate analysis - BUN011C

Sample 1D Geological Proximate Analysis

Air D Core
o Depth Depth  Thickne ‘Wet " ” N Redat Asr Dined L Volatile Fixed
. S Mass  Recover ative v
Chent Sample (m) (m) (1 Mass o = x Moistur Maner Carbon Calonfic Calonfic  Tolad

e%n S % Valoe Vale

° o Sensit
Number :“m:: From To (M) Receiwe ecewe :. [\_nd, "
e d (g) (od) (ad) (nd) (ad)  MIkg kcaskg

(

{ad) {ad)

BUND11C_CROD1 1409666 41248 41277 029 1897 1848 0238 235 a7 810 102 51 261 624 005
BUNO11C_QP001 1499687 41277 413090 032 1170 1128 B804 150 18 206 228 458 2414 5765 049
BUNO11C_QP002 1400688 41309 41374 065 5484 5427 068 29% 12 737 245 06 1.10 262 0.03
BUND11C_QP0OD3 1409689 41374 41392 018 800 701 6.0 202 25 863 138 174 251 2272 019
BUND11C_QPOD4 1490600 41392 41411 019 876 837 74 211 29 728 106 137 740 1768 017
BUNO11C_QPO05S 1400601 41425 41440 015 749 738 72 218 34 756 29 1 6.03 1440 014
BUNO11C_QPQD6 1400602 41440 41464 024 1020 905 679 1.90 27 800 150 23 11905 288 027
BUNDT1C_CFOD1 1499693 41464 41490 026 1405 1320 772 225 30 91 92 87 467 1116 010
BUNO11C_CRO02 1400604 41677 41818 141 2660 2742 300 222 28 774 08 102 549 1312 013
BUNO11C_QPO0OT 1400605 41818 41838 020 939 915 049 165 18 401 183 308 1905 4764 034
BUNO11C_QPODE 1400606 41638 41883 045 1636 1501 B45 135 13 10.1 253 633 3182 7800 052
BUNO11C_QP0OD9 1499697 41883 41696 013 773 768 040 215 35 709 126 128 693 1656 106
BUNO11C_QP0O10 1400698 41896 41919 023 1018 975 843 172 24 a7 184 315 1696 4050 036

BUNO11C_QP011 1400600 41910 41943 024 1344 1224 804 217 235 28 110 128 704 1682 014
BUNO11C_QP012 1400700 41943 41985 042 3057 3055 112 246 36 859 78 17 1.14 272 004
BUNO11C_QP013 1499701 41985 42019 034 2325 2324 010 257 33 873 86 08 057 136 003
BUNO11C_QP014 1400702 42019 42054 035 2567 2565 1024 245 as 873 68 24 108 258 002

BUNO11C_QP015 1400703 42054 42076 022 1281 1278 920 216 28 142 102 128 6.92 162 o
BUND11C_QPO16 1499704 42076 42090 014 730 685 775 2186 23 7.7 99 121 637 1522 008
BUNO11C_QP017 1499705 42090 42111 021 1387 1375 963 228 36 815 82 67 388 926 007
BUND11C_QP0O18 1400706 421.11 42135 024 1318 1252 858 208 26 710 114 141 780 1862 ONn
BUNOTIC_CF002 1409707 42135 42164 020 1766 1762 677 237 34 842 81 43 242 578 0.05
BUNDT1C_CROD3 1499708 42557 42584 027 1946 1945 090 249 5 892 62 11 109 260 018
BUNO11C_QP010 1409709 42584 42600 016 807 804 B68 198 49 672 19 160 B70 2078 018
BUNO11C_QP020 14006710 42600 42613 013 630 604 84.3 189 29 831 13.0 210 1133 276 025
BUNO11C_QP021 1400711 42613 42637 024 1311 1255 B36 214 29 744 99 700 1672 017

BUND11C_CFOD3 1499712 42637 42662 025 2101 2099 1217 236 38 UB490 69 44 246 588 014
Source: Bureau Veritas

Table 6: Stage 3 - Clean Coal Composite Analysis - BUNOO6C (CF 1.50)

Sample Mentification Geological Information Proximate Analysis Other Analysis

Volatie Total
Depth  Depth Matter
Clieet Sample (em) (m) -~ »
) From To (ad) ()

Calorific

Number

BUNO0EC_CC018_026

BUNDOSC_QC027_035
1498965 BUNDOSC_QC036_041 GL2 | 24490 | 24580 | 030 56 14 13 | 261 613 131 0ss | 3115 | 7440
1498956 BUNDOSC_QC027_041 GLIGL2 | 24330 | 24580 | 238 6.1 15 98 266 | 621 130 0S4 | 3173 | 7578

1408003 BUNOOSC_QC010_028 GuU 24026 | 241.34 | 108 758 490 12 082 L¥} 840 54 13 @
1408004 BUNDOSC_QC027_035 GL1 24330 | 24438 | 108 705 49 12 052 es 854 54 14 °
1498005 BUNOOSC_QCO38_041 GL2 24400 | 24580 | 060 730 47 1.1 055 71 848 53 13 9
1408008 BUNDOSC_QC027_041 GLIGL2 24230 | 4580 | 228 754 48 12 054 87 851 54 13 °

Source: Bureau Veritas
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Figure 3 below shows the site location of all drill holes completed to date on EPC 2194 and
EPC 2196.

Figure 3: Location of drill holes completed to date (EPC 2194 and 2196)
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Work in Progress

Work is now progressing on creating a structural and coal quality model on EPC2196.
Complete laboratory test results are expected within the next 2-3 months.

Summary
The Board of ICX will update the market with complete technical results when available.

Yours faithfully

Hugh Dai
Executive Director

Hugh Dai Glenn Simpson
Executive Director Chief Executive Officer
0416 186 888 0428 886 537
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Competent Persons Statement

Technical information in this report is based on, and fairly reflects the information and
supporting documentation compiled by Mr Mark Biggs, Principal Geologist of ROM Resources.
This report is based on factual geological data provided by the ICX/QCI Joint Venture over a
period of three (3) months as well as pre-existing data from Government stratigraphic drilling
and other historical private company coal exploration.

Mr Biggs is a member of the Australasian Institute of Mining and Metallurgy and has the
experience relevant to the style and type of coal deposit under consideration and to the activity
which is being undertaken to qualify as a Competent Person as defined by the Australasian Code
for Reporting of Minerals Resources and Reserves (JORC) 2012. The technical information in
this report is being released to the Australian Stock Exchange. Mark Biggs consents to the
inclusion in the report of the matters based on this information in the form and context in which
it appears.

B .
Name Job Title Registration xperience Signed
(Years)
M Biggs Principal Geologist AusIMM ” /7% ;
ROM Resources 107188 (/U

www.intercoal.com.at



