NOLANS FEASIBILITY UPDATE

Australian Rare Earths company, Arafura Resources Limited (ASX: ARU) (“Arafura” or
the “Company”) is pleased to provide an update on progress of the Nolans Project
Definitive Feasibility Study (“DFS”).

REGULATORY APPROVALS

As foreshadowed in September’s Nolans Development Report (ASX: ARU 02/09/14), the
Company last week lodged an amended Notice of Intent under the Environmental

Assessment Act with the Northern Territory Government’s Environment Protection
/A Authority (“EPA”). This facilitates a guideline review by the EPA to ensure that the
Project’s Environmental Impact Statement (“EIS”) addresses the overall impact aspects
of the expanded footprint of the Nolans Site, including the Nolans Processing Site,
accommodation village, borefield, and all access corridors. The Company expects that
I amended EIS guidelines will be issued by the EPA before the end of December 2014, and
RESODRCES LIMIZED remains on schedule to submit its EIS report to the EPA in Q1 CY2016.

NOLANS SITE TENURE

Earlier this week the Northern Territory Government’s Department of Mines and Energy
accepted three Mineral Lease applications (MLs 30702, 30703 and 30704) from Arafura
over the Nolans Processing Site (Figure 1). They are designed to cover the proposed
locations of the Rare Earth Intermediate Plant, process residue storage facilities,
evaporation ponds and accommodation village. The MLs are all located on land to which
the Company holds valid title (ELs 28498 and 29509) under the Mineral Titles Act.
Granting of these MLs and the existing Nolans Mine Site ML application (ML26659) is
targeted for Q2 CY2016 subject to the successful completion of an Indigenous Land Use

N » Agreement with the region’s Anmatjere native title custodians and receipt of the
| E IE| GINC Project’s environmental approval.
FOR USERS
WORLDWIDE The Company looks forward to providing further updates on achieving key DFS
milestones during 2015.
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Figure 1: Arafura’s mineral tenure over the Nolans Site
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