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Ladies and Gentlemen, welcome to Pancontinental's Annual General Meeting for 2014.

Against the backdrop of a rather subdued market for junior oil and gas companies over
the last 12 months, Pancontinental continues to pursue its strategic objective of
discovery of large volumes of conventional oil and gas in favourable fiscal and geological
settings. We predict a resurgence of interest in conventional opportunities, as lower oil
prices force a movement away from unconventional resources, particularly in the USA.

Pancontinental has had a very successful year on several fronts, including a major
farmout of its Namibian offshore project in late 2013, and a historic oil discovery in
Sunbird - 1, off the Kenyan coast, early in 2014. The Sunbird oil discovery this year
follows the Mbawa - 1 gas discovery, also drilled by Pancontinental and its partners, in a
different joint venture, in 2012.

The Company's cash position was strong at year - end and continues to be healthy, with
reserves of some $ 8.5 million.

Your Company holds key positions in two of the globe's most exciting oil and gas
provinces -- offshore Kenya and offshore Namibia. I have some brief comments,
following which Barry Rushworth will provide more detail concerning our prospects.

Pancontinental has a long - standing thesis that the Lamu basin, offshore Kenya, is an
oil bearing province. This has proven to be correct, with the first-ever offshore Kenya oil
discovery in the Sunbird - 1 well, drilled early in 2014. Sunbird is truly a "play opener"
for offshore Kenya and for all of East Africa, as it is the first offshore oil column
discovered over some 6,000 kilometres along the East African coast.

The Sunbird discovery has reversed a previous industry misconception, arising from the
recent huge gas discoveries offshore Mozambique and Tanzania, that East Africa has
potential only for gas. As a result of Sunbird, many major exploration groups are
considering offshore Kenya in a new light.

With detailed knowledge of the newly proven oil system, the L-10A and L-10B joint
ventures, led by the operator BG group, will focus future drilling on prospects that are
large enough to host commercial oil reserves. In these permits, we have defined
numerous prospects in varying geological settings, and these continue to be studied and
rated by the operator. No formal recommendation has yet been put to the joint
ventures for additional drilling, however we expect the operator to propose drilling one
or two wells on large, oil-based prospects early in 2015, with a view to drilling possibly
late 2015.

Sunbird has strongly increased the attractiveness to other companies of Pancontinental's
three offshore Kenya project areas, and we are seeking to farm out for further drilling on
these properties. This includes the offshore portion of L-6, although the onshore portion



has already been farmed out for seismic and drilling during the past year. We expect a
well to be drilled onshore L-6 in 2015, and your Company will be free - carried through
the well, this, alone, is a very exciting opportunity, and we look forward to a positive
outcome.

Pancontinental's previous L-8 licence, which includes the Mbawa gas discovery, expired
in 2013. The Company is making representations to the Kenyan Government for a new
licence over the L-8 area, and will report further on this matter in due course.

The Namibian EL 0037 area is an extremely exciting project, with early indications of
very large and oil - prone drilling opportunities. Considerable international attention
continues to be focused on Namibia, as the Namibian coast forms part of the tectonic
"conjugate margin" with offshore Brazil, so the company is doubly enthusiastic about
these targets.

Under farmin by Tullow Oil, signed in 2013, Pancontinental has been free - carried
through the acquisition and processing phases of extensive 3D and 2D seismic
programs, and we are now firming up a number of drillable prospects. The total cost of
these surveys is about 30 million dollars, of which Pancontinental's share was entirely
paid by Tullow. Tullow must now free - carry Pancontinental's 30% interest through one
future exploration well at an estimated cost of some 100 million dollars. The Tullow
farmin has no "caps", meaning that the company will not have any overhanging financial
exposure for work under the farmout. We believe this is an exceptional outcome for
your company.

The EL 0037 prospects, presently being detailed, are comparable in size and geological
character to some of the largest oil discoveries ever made off the coast of Brazil. We
expect mapping of the seismic to be completed later this calendar year, and will be
reporting more extensively when we have the full results.

I wish to thank our small and dedicated staff, who continue to produce results well in
excess of expectations for an organisation of this size. I must remind you that
companies of Pancontinental's activity level usually have a far larger staff, and
consequently much greater overheads. Many such companies in no way achieve the
positive outcomes that Pancontinental achieves.

Pancontinental continues to be regarded as one of the most notable junior explorers on
the African scene. We look forward to building on this for the benefit of all shareholders
in the forthcoming year.
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